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Local Program Helps Boosts 45% of clients Out Of Poverty
Mendocino County, California - As the world’s spotlight shines on Nobel Peace Prize winner Muhammad Yunus, a pioneer in microfinancing, the Association for Enterprise Opportunity (AEO) notes that this important economic tool is alive and well in the United States. The concept of providing small loans to help lift people out of poverty is at work in countless communities from coast to coast. An estimated 22 million microenterprises (businesses with five or less employees) operate throughout the country. According to AEO, the only national membership association for the microenterprise development industry, microenterprises provide 18% of all private U.S. employment. 

Amy Mckenna Luz, Chief Executive Officer of AEO, explains, “We see business ownership as a solution for individuals struggling to overcome poverty, find jobs, and reach financial stability. Our members are focused on teaching skills to help their clients help themselves. These small investments can make a big difference in people’s lives, helping them become self-reliant and productive members of their communities.” Locally, West Company provides business training and consulting. 
Between 2003-2005, 89% of West Company clients were low income (based on 80% of HUD Area Median Income of $35,996) 4% American Indian, 3% Asian, 1% African American, 78% White, 10% Hispanic, 22% disabled, 70% female and 10% were receiving Temporary Aid for Needy Families at intake.

West Company has annually participated in a national microenterprise evaluation called Microtest developed by the Aspen Institute. This evaluates how West Company is performing in delivering programs for our community, how they compare to other similar organizations. Through Microtest participation West Company knows that business growth of those surveyed with median revenue increased 2.8% and with average revenue grew 67.4%. The net reduction of households out of poverty was 45%. Of the microenterprise owners that West Company served in 2005 63% showed increases in their household income.

Communities thrive when families have economic and social stability. When the necessities of food and shelter are addressed and the ability to become sustainable and move away from reliance on public assistance possible, a sense of well-being and confidence occur which enable people to pursue the accumulation of assets. The results can have an extraordinary impact on the health and welfare of families and communities as contributions flow back to the local community by means of tax contributions and savings in public benefits. 

Naoko and Yoshiki Sakane came to Mendocino County from Hiroshima, Japan to follow their dream of owning their own restaurant but soon found themselves broke and living on welfare. They came to West Company, graduated from our business training series, and secured a loan with West Company’s help. With the success of their restaurant, OCO Time on Church Street in Ukiah, the Sakanes were able to achieve an unprecedented economic recovery allowing them to leave welfare in less than two years. Not only are they contributing to the county tax base but also have created 16 new jobs.  

Chriss Zaida owner of Toto Zaida located on Laurel Street in Fort Bragg, was among the many workers displaced by Wind & Weather’s departure from Mendocino County. She decided to use this opportunity to pursue her dream of business ownership. She attended workshops and met one on one with a business consultant prior to opening. She continues to work with West Company to ensure her business success.
According to West Company CEO Pamela Patterson, “The impact of local small businesses on the economic development of our county is huge. Over 67% of businesses in Mendocino County are microenterprises. So as you can imagine a small change in their profitability can equal big changes in the amount of money circulating in our area”
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West Company assists local microentrepreneurs to grow creating self-sufficiency and wealth.
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